Information Sheet

I The professional indemnity insurance services offered and provided by Abacus to its members in sccordance with its Constitution are
considered by ASIC to be the offering and arranging of a Mutual Risk Product. This is because Abacus uses a poal of members’ maney for the
purpose of paying the excess an claims up to certain limits {Scheme).

it

Abacus holds AFS License No. 280616 autharising it to provide financial services in relation to the Scheme,

3. The Rnancial product in the Scheme is the professional indemnity insurance excess “layer” system as set out below {Product):

1% Layer - Member Excess — at the choice of the member any amount wp to 510,000 af a claim.

2 Layer - Abzcus Excess - this layer is covered by Abacus to (he extent of the difference betweszn fhe

member’s ckosen excess and 310,000 at the determination of the board of directors.

4, Unifer the terms of its AFS License Abucus discloses the following:

(i}
(i)

(iii)

{iv)

{vi)

{vii)

(viii)

Abgzeus {5 not authorised under tse Insurance Act 1973 to conduct insurance business in Austalia.
Abnecus and the Product;

[A) are not subject to the provisions af the Insurace Act 1973 which establishes & system of financial supervision of general
insurers in Austalia;

(B) are not regulated by the Ausmalian Prudential Regulation Authority (APRA).

Al balence date each financinl year the board of directars of Abacus, based on the recommendation of its Notifications Cemmittee,
mekes an assessment of future liabilities of, or future poyments by Abacus to the holders af the Product (i.e, the members) that may
arise in conpection with sotifications made by members of possible claims agninst them. The assessment takes into account the
nuantum of claims made ngainst members end the likekihood that settlement of claims will be required.

To the extent of such nssessments, provisions and reserves have been and are set aside as deailed in the sudited financial
statements and which are provided sach year to the members,

In arder to easure that Abacus has adequate financial resources to dischaspe future liabilities, or moke future pnyments to members

© with respect (o the Product, the board of directars of Abocus regulorly reviews the assessmenss and has procedures in place to

enstiee that Abacus has adequate financial resources 10 dischasge future liabilities er make fisure payments to members,

The boord of Abacus has a Notifications Comminse. Al mombers of the Committee are practising accountants and in accordance
with the Abacus Constitution are mesmbers of o professional accounting body,

The Notifications Committee meets from time to time as required and at least annaelly to consider and determine the tiability of
Abacus in respect of natifications of possible claims received and a realistic assessment of the ligbility of Abacus, if any, that may
arise in respect of each natification made,

Notifications Commiittee meetings are attended by a representative of the insurance broker appointed by Abacus on behalf of
members with whom the Commitiee is in regular contncL The insurance broker linses closely with the members' insurer. Based
on iis experience and past performance an assessment is made by the Commitiee of possible clims that may arise in respect of
curent and fussre notifications that may be received on palicies current at bolance date.

The Annual Repart of the Notifiestions Committes is reviewed by the Abncus external auditor.
As a1 31% March 2011 Abacus had net cash and investments after deducting nccaunts payable totalling $424,917 which is in excess

of provisians set nside for cluims senjements of $173,000. Detils af the provisions made are set out in the audited Annual Report
sent to members.

5. Hiscock Insurance Brokers Pty Ltd (HIB) which holds AFS Licence 246323 has been appointed by Abacus to amange professiona! indemnity
insurance for members in excess of the 2™ Layer referved to in paragraph 3 sbove.

6, HIB maniges member's prafessional indemnity insurance under a Binding Authority Agreement {Contract Ne SPRGLI1100559) with Certain
Underwriters at Lloyds, which are insurers that are autharised under the Insurance Act 1973 and are regulated by the Austrabisn Prudential
Reguiation Authority. Under the tenms of the Binding Authority Certain Underwriters at Lloyds delegates underwniting authority 1o HIB, who
ncts in afl respects s the insurer,

i, if any member has a query or complaint an any matter such inquiries or complaints should be directed in the first instance as follows:

{a}

Relating ta professional indemnity insurance policy matters;
Direct your enquiries to:

Hiscoek insurance Brakers Py Lid
Box 7070 Gardenvale L P O

Brightan  Vic ~ 3186
b Relating to the Product and al} other matters: .
Abacus Auvstralin Limited
Suite 4, Ground Floor
12 Cato Streel
Hawthom East Vie 3123
ABACUS AUSTRALIA LIMITED Telephone: (03) 9822 8000
ABN 55 008 664 140/ AFSL 280616 Facsimile: (03) 9822 3855
Suite 4, Ground Floor info@abacusaustralia.com

12 Cato Street
Hawthorn East
Auvstralia
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